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Council Work Session Summary 
 
Meeting: Work Session - Jun 14 2021 
 
TITLE: ARPA FUNDING. 
 
PURPOSE(S) OF DISCUSSION:     ☐ Inform/Update    ☒ Direction/Guidance    ☐ Legislative 
Development/Policy 
 
BACKGROUND / KEY ISSUES / CONTRIBUTING FACTORS: 
The City of Las Cruces (City) received a direct allocation from the U.S. Treasury under the American Rescue 
Plan Act (ARPA) for the Coronavirus State and Local Fiscal Recovery Funds, which provided a substantial 
infusion of resources to help turn the tide on the pandemic, address its economic fallout, and lay the foundation 
for a strong and equitable recovery. 
  
The City received the first tranche of funding in the amount of $12,379,913 on May 19, 2021.  The second 
tranche, in the same amount, will be received approximately one year from that date.  
  
The funding is intended to be used for the following funding objectives, as defined in the Act: 
To support urgent COVID-19 response efforts to continue to decrease spread of the virus and bring the pandemic 
under control; replace lost public sector revenue to strengthen support for vital public services and help retain 
jobs; support immediate economic stabilization for households and businesses; and address systemic public 
health and economic challenges that have contributed to the in-equal impact of the pandemic. A quick reference 
guide published by the U.S. Treasury is provided as Attachment A. 
  
Staff has researched options for the use of the funds and will present them for discussion and direction. 
 
SUPPORT INFORMATION: 
Attachment A-Local Govt Quick Reference Guide 
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The Coronavirus State and Local Fiscal Recovery Funds provide a 
substantial infusion of resources to help turn the tide on the 
pandemic, address its economic fallout, and lay the foundation for 
a strong and equitable recovery.

The American Rescue Plan will deliver $350 billion for state, local, territorial, and 
Tribal governments to respond to the COVID-19 emergency and bring back jobs.  

Eligible Jurisdictions & Allocations

Direct Recipients
• States and District of Columbia 

($195.3 billion)

• Counties ($65.1 billion)

• Metropolitan cities ($45.6 billion)

• Tribal governments ($20.0 billion)

• Territories ($4.5 billion)

Indirect Recipients
• Non-entitlement units ($19.5 billion)

Funding Objectives

• Support urgent COVID-19 response efforts to continue to 
decrease spread of the virus and bring the pandemic under control

• Replace lost public sector revenue to strengthen support for vital 
public services and help retain jobs

• Support immediate economic stabilization for households and 
businesses

• Address systemic public health and economic challenges that 
have contributed to the inequal impact of the pandemic

Address Negative Economic Impacts
Respond to economic harms to workers, families, 
small businesses, impacted industries, and the 
public sector

Premium Pay for Essential Workers
Offer additional support to those who have and 
will bear the greatest health risks because of their 
service in critical infrastructure sectors

Replace Public Sector Revenue Loss
Use funds to provide government services to 
the extent of the reduction in revenue 
experienced due to the pandemic

Support Public Health Response
Fund COVID-19 mitigation efforts, medical 
expenses, behavioral healthcare, and certain 
public health and safety staff

Broadband Infrastructure
Make necessary investments to provide unserved 
or underserved locations with new or expanded 
broadband access

Water and Sewer Infrastructure
Make necessary investments to improve access 
to clean drinking water and invest in 
wastewater and stormwater infrastructure
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Example Uses of Funds
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